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3.5 PROFITABILITY AND LIQUIDITY RATIO ANALYSIS: ACTIVITY C 

Read the case study information below and answer the questions that follow. 

 

 

PANASONIC’S ANNUAL REPORT 

Panasonic is a leading Japanese consumer 

electronics good manufacturer, producing 

everything from digital cameras to 3D television 

sets. 

Every year the company is legally required to 

produce a set of accounts (including balance 

sheet and income statements) and distribute these 

to its shareholders. 

Panasonic has faced some tough times recently 

and has not been profitable in the few years 

previous to 2011. The external environment was not great with the Great Recession and major 

competitors (e.g. Samsung) taking market share from Panasonic. 

Examine Panasonic’s annual report 2011 embedded opposite here to see a great example a 

very detailed analysis of the company’s financial standing. You will specifically need the 

financial information on pages 49-50 to answer the questions that follow. 
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QUESTIONS: 20 MARKS, 35 MINUTES 

 

Use the financial information on pages 49 and 50 in the 2011 annual report of Panasonic 

Corporation to answer the following questions. 

1. Calculate the gross profit margins for both 2010 and 2011. Show all workings.  [6 marks] 

 

2. Calculate the net profit margins for both 2010 and 2011. Show all workings.  [6 marks] 

 

3. Comment on the net profit and gross profit margins for Panasonic Corporation for 2010 and 

2011.            [10 marks] 

 

4. Calculate the current ratios and acid test ratios for both 2010 and 2011.  [6 marks] 

 

5. Comment on your results to question 4.       [6 marks] 

 

6. Calculate the return on capital employed for 2010 and 2011.   [6 marks] 

 

7. Calculate the gearing ratio for 2010 and 2011.      [6 marks] 
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